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IT IS SO ORDERED.

DATED this 13th day of aranuary, 19gg

School Dist. No. l--, p.]-aint1ffs, v.Defendants ' - -e+r'Li

s/Henry Loble
District Judge
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state. " This latter sentence is crear and unambiguous. rt is notnecessary to ascertain ils intent 
"r-.r""ii"d;';; externar source.ssuch as the minutes of the constitutionar i"tri"rrii.on of Lgl?. rt. means exactly what it says.. rt guarant-ees, pledges, and. assures

. equa,Llflr of educational 0pportunity"io eacn person of this state.
rn L949' the Legislature enacted ttre Montana school FoundationProgram'-' The purpose was to relieve pressure on the property taxthrough state funding support; to provide eguar educationalopportunitlr for childrent and to 

- 
apportion trrg financial burdens ofeducatj.on ' fairlv among .h,". ranir"iJ.-. untll 1949,'- ;;f;rr;*;:;*ntresnecessarv for the schobrs was r;;6;i; the_.""p"""iujrity of the rocalcommurlities, i'e- ' the counties aia Scrroot diitri;;. This system wasfound to be inequitable' t nSusi,--nJ-outmoaea, Therefore, in 1949, astate level of funding $ras: raopiea which l.d, ."-it! primary purpose,

SiSTiilg fll"n| "rH*: scr,oor - ;il";;ionar obpoit,,".it'.= to ;r1 " boys

.L- -r 
i. ,-'since the adoption of the Foundation program, iR order toadmj'nister the ptoirarn]- 

".r".y two years the Legi-srature sets tlre!'Maximum General rind budget- wi*,roii a , vote'r (McFBwv) ( emphasis'.supp1ied)schedu1es}"'-i"lrr=ffientaryandsecondarysc}roo1dLstricts' These schedules'do not establisrr- *"*imum Fudgets for t'redistriets..Theschoo1ilistricts"*L"t.;-ihffiuJ.esthroughno|t-
tax revenues o: !v -":.=ing r;r;y ;;.lrrgn voted locar revies. rt isimportant to distinguish Letweei uciiwv and scnooi- distriqt generalf und budgets - The -forrnei -;;;;'*;; Tnctuoe e ,rnas raisee by votedlevies and the latter, in nost instances, does. For d.iagrams clfMontana Public school General Fund siiucture and tsudgeted Funds seeeopies of pr- Exhs. 4 and aa-wrrich-]"il;;; s'rs s,
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as are deemed desirable. It shall he the duty cf the
Leqislature tc provide bv taxaticn cr other means and
tc distribute in bn equita-ble manner f unds suf f ic jient
tc insure fu]l funding cf the public elenertaly and
-c€ccndary schccl systar.

cclrtlitiTS

The proposed s€cticI by the cccnittee nculd replace
sections t, 6 and 7 of the existi-ng Ccnstitution. The com-
mittee d;sires lc broaden the goals set fcrth fcr an educa-
tional- syst€[, beycnd thcse which might have been apFrcpriate
fcr public school-s at the tice cf writing the existing. Ccr-
stitution. th: horizons of educaticn are cclstantly expand-
inq. Ther: has been a grcuing rfcogniticn cf educaticcaf
rights rhicb extend beycod arbit.rary age and schccl term
limitaticns. Society has accepted the duty tc sUppcrt a
quality educational system, and courts have stressed that it
must be made available cn approximately equal terms. Thus,
t.he committee FroFcsss a net secticn which takes intc
account the widened perspectives enbcdied in these develcp-
Ee nt s.

The first sentence, rrlt shall te the goal cf the peogle
of rlt cn tana to provide f cr the €stab lishne nt cf a system of
educaLicn which ni1I develcp the full educaticnal pctential
of each pelsonrrt is aFFrcpriate as a statement cf Furpcsefor educaticn in the state. Learning rs gradually beirg
recognrzed as a process which extends frcr the early ocnths
till th3 late years of life. A lcng range gcalcf the state
should be to fcster and support this learning process fcr
all citizens to the maximum level pcssible in any given era.
The committee realizes that. €ccrceic and human resources may

be insufficient at present to promcto learning "to the fu11
educat.icnal potential cf each p€rscnrl but it feels strongily
that the gcal should be set fcrth as an ideal Lc serve as a
guide for educational develcpmect ir the state. A11 members
cf scciety should be ultimately eligible fcr the benefits cf
enlightenmeot and skills acquired through the educational
FECC€S S.

The subject of trequal educaticnaf cFFcttunity', has
become a particularly important doctrine in ncdern eduCa-
ticn. 'Recent federal, district and state ccurt decisions
have interFrot€d the Fourteenth Asendnent tc the federal
Constitution as applying t.c educational financing. Under
this doctrine, the state must shct a conp€11ing interest tc
maintain a classification system by realth which interferes
wich the individual's fundamental- right tc an educaticn. By
this standard the courts have ruled that the schccl district
fi-nancing systerns in four states viclate equal prctecticD.

Hcntanafs school financinq svsten is sinilar tc those
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declarid uilccnst:.tuti-ona1 in the states nl:;re cla llanges
have been made. Lhi same vast. discrepancies in tax burdens
and aiucaticnal suppo:t exist in ilontana as axist elseuher€.
A r€c4o-: study by *-i:a Office cf the Supe:interdent cf Fublic
Instruction {A_!!gdt_q!-geSis__I!!gCtiStel__EttgElq__!Ue!:lS
!99!g.iglggy__i!__gg!!ege, Januaty 19']21 sbcrs that r!cntana
schcci district realih prr AtrE varies by as $ucilas a ratio
or 1;r':)f': :c 1- Th; ?tcrtncus oiffei:nc;s in tax tases mean
t.hat many rich iistiicts car FrcviiE nuch better educaticn
facilitits with lcr+r tax rates. Scne Eccr districts must
tax lheir residcr;ts ;hr€€ or four ti

€r.;t.'CfdHfr.y, rhe
cioes not attain

a
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e sruoy shclts
ur expenditules actually subsidize
than rccrer dd*ffi[&ts, aggra.vat- i rg
to naTffiffi5c1cn a tunccion of
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naticnal Fatt€rn in rhich states
as much to =ducate the children

educate tire children'-cj At- L.n-
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cultural of linrguist-i-c factors ir rincrity gtcups, may also
hinde; tb: dev:lcFneni 0f children on an €qual basis.
CIearIy the educational syster must tr oj-rectad to the elis-
inaticn of blatrnt injustices which nay predetenine a life-
long disadvantage r llg

opportunity, as a UL
,

It has been suggrsted that Ccnstituticnal statement cf
egual educational- oppcrtunity might te a mandat.e fcr the
attainment of an impossible ideal, and that such a statement
of principl+ could open the door tc a welter cf demands fcr
nalring public educaticn atsclutely equal fcr every trerscn insociety cn every lev:I. This intergretaticn, tcn:ver, rculd
represent 1s extreme and absurd misccrstruction of the mean-
ing cf th: principle. The princi.ple cf trequal educaticnal
opportunityrr is nc [,Cfe an atstract absolute than is the
right to frequal protection cf the 1a*str cr any cther Ccnsti-
tuticnally guaranteed right cr fieedcm. Nc right is absc-
lute ; each must be consi-dered in ccnnecticn with cther
rights and freedcns and in terms cf the -"ccial ccntext tc
which it is appLied,

In keeping rith the rational articulated ir Serranc y.
PrigS! and other court. decj.sicns in this area, thJ-il;;i{{;;
agrees with the exemplary words cf a landmark U.S. Suprene
Court decisicn:

In thase days, it is dcuttful that anI child uay
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r"asonakly b+ expected tc succeei in life if he is
denied the cppcrtunity cf an educaticn. Such an oppor-
tunity, rher€ t-h: state has undertaken tc frcvide it,
is a right which must be made available tc all On equal
i-3rrs. [!.lgll-l:--lggrg--qi--!dggg-trgr' 341 u.s- 4e3
(i9:rt) l

Likewise, the Califcrnia Suprene Ccugl held:

I r _'1t= unigucness aICr:g public activities clearly den-
cnstFite.s that -ggggglign must raspcnC to the CCFEantj cf
tht equal p,rctection. [ lsffglg-h-EtiiE!' 96 Ca1 6rj 1 ]

Both !ior;: and Sgllaqo altacked the suhstantial- disparities in
the cd'[caticna t --sy!f :ms under review and ccnclud€t] ttrat neither
race nor lealch could be used tc irpair the equal right cf chil-
dran t.o an ecucaticn. l.:€it her cf these cases mandated some sort
of pr':ci.se equality of sducaticn fcr the entire 1if espan c f the
human being. 1.he furdanental 6rirciple established, however, is
that +v'lry child should have aFFrcriuately the same cFpcrtunity
to laceiv= an adequate basic education. Iihat this means in prac-
tj-ce cill be legislatively defined in terms cf prevailing social
ccnditicns.

'Tbe sentence rtthe legislature stall prcvide fcr a system cf
high quality free'public elementary and seccndary scbcclsrtr is a
mandate to the legislature tc insure the existence of a qualitlz
basic educational system. The uord ttguality,t is an instruction
to tha legislature t o provide nct siuply a rinimuI educaticnal
system, but one which meets ccnt€nFcrary needs and FrcCuc€d capa-
b1e, well-informed citizens. The rcrd ufle6rt is understccd by
the ccmnitte* to mean tbat thcse aspects of an elementary Cf
seccndary +ducation shall be free from ccst which are essential
to those courses requi.red by the schccl fcr graduaticn.

The committee also believes that cther educational insti-
trrticns aLl prcgraos and liLrari€s ar€ itrFcrtaEt tarts cf €duca-
tional activity in the state. The particular sorts of instl-
tutions and programs, hovev:r, must be left for the legislature
to determine, since changing ccnditicas may require a variety of
enoaavcrs.

The final s€ntencein section t prcvides a vital mandate tc
tha loniele1.ttr^LllE re\jrr!uuu!g for tbe sutFcrt cf the public school systen.
The cc$mitt€€' feels that. a stronq di-rective is necessary to
insure the support cf the publrc elementary and secondary school
sysrem. The particular type cf financing system is a matter
prcFerly feft to legislative rietefninaticr, but the fundamental
p'rinciples uFon which such a system is based are matters cf a
Constitutional nature. The ccsIittee specifies three tenets of a
schoci financing system: (1) that taxaticn for such a system be
equitably apportioned; (2) that. t-h-e schccl funds be distributed
in an equal manner; and (3) t.hat t.he funds supplied be suffrcient
to insure full funding of the system.
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Thr first two cI j:hes: princi
rrErrtt1] tcucaticnai o.pFcriuiitX."
turrity hav: been eui:hasiz.d in the
of tax bucd:n for i,he suppc:t
distri.hulicl of ;duc.:,iicriaI funds.
sc|tcl financing plans, f rcr, a 'rhc
plan for substantial redistricti
thes: crit:ria. The s:lecticn ci
situa-,-icn rl iiCnt.rir. is a t0:r.ttef
Th; Ccnstituticnal ianguage sclal
evalurticn cf such pl:r:s.

ples:c11cu frc$ the $+aninq of
Tric asF€cts cf equal c!tcr-judicial decisicns: equalrty

of f ducati.cn and equality cf
I ri,.lt vari-ety cf pr.rticular

1iy state-financed prcgEau tc a
r.: - harre hean qrronestcd f n meet.'t, esYYvuues

which p 1a n best suits the
fcr the lecisiatur; tc decide.

established norins for the

The third principie set tor:th ty tLe ccr.uittee, tl,at cf fuli
funding, is a mandate tc insure t- hat ttre p utlic school systernyi11 .i xi-st on .r p)-alie or ,rqua1 quality rather than cf equal pcv*
erty. Th; maxim cf t'iu11 furCir:-c" is in+-erCed by ttre ccmrnittee
to require the'istablisfi[r€flt cf the schccl system cn a realistic
basis.

Crcq th: needs for a tasic quality systen cf el:nentary and
seccnoacy schocls have been realistically assessed, the state has
the cLligaticr tc guarantee that t.his minimum tasic prograr, be
f ully f unded. This ;equirn--int rcu1,l substitute raticnality and
equity for the ccnfusicr:3[,] injustice which have cften FlagueC
schccl iintnc.: sysiers in the Fast.

Secti-on 2. pu3rrc SCHCCL F0iiD. The public scrrccl
fund of the state shal1 cccsist cf the prcceeds cf such
-Larrds aS have heretcicre been granted, ci may hereafter
he granted, to th: state by the general government
kncun as school lands; and ttcse grart€d in lieu cf
such; lands acquired by gift CI grart frcr any terscnor ccrFotation under any law cr grant cf ttre general
gcvernmvant; and of all other qrarts cf lard or money
made tc th,: state frcn the g'eneral qcv€rrsect fcr g€n-
eraL tducaticnal Furtc€es, tr rhere no cthar :peiial
Furpos+ is indicated in such grant; all estates r cx
distributive shares of estates that may esch:at to the
state; all unclaimed shares and dividends cf any corpc-
racion incorporated under the l-ars cf th: state, and
all other grants, gifts, devises cI bequests made to
ths state fcr gen:ral €cucaticnal pullcses.

cc !1tt I lrT s

In sacuring assured sources cf supi-crt for the educational
system, th.: ccmmittee agreed that Ccnstitut.icnal tfCtectiCnshculd be supplitd to the public schccl furd. section 2 in ttre
existing Ccnstitution has provided this Frctection ty itemizing
the cOfiipot:Its cf the fund and unequivccafty sp€cif y i rg that
Lhese contributing funds strall be used fcr education The name
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NOTES/OUTCOME
I Kevin Nelson, 4235 Bruce Avenue, said the tax increment district used
draft minutes in an ordinance. He said on page 7, the draft plan stated
acquisition of properly may not be obtained through private property for
urban renewal, or entered into a development agreement.

TOPIC #3
Senator Kim Gillian & Representative Wanda Grinde
PRESENTER
NOTES/OUTCOME
n Kim Gillan introduced Dan Bucks, Department of Revenue Director.
(emphasis added)
I Councilmember Veis commented on the tax increment financing, and said
the City was satisfied with them, and said downtown was a good example of
how they were working.
I He (Dan Bucks) said the indirect impact was on the general fund, because
the state had to fill the bucket that was short because'TlDs/TlF's do not
allow the full value to benefit the schools.
n Mr. Bucks said State law gives the Governor's office the responsibility to
administer tax/revenue laws
n Councilmember Boyer mentioned Mr. Bucks said at Rotary that there
were several instances of several districts breaking the law(emphasis
added)

\ I Councilmember Veis asked where Mr. Bucks had seen the abuses, and
wondered if the rules would affect urban districts also.
n Mr. Bucks said it would affect the urban districts, as there were issues
there too.
il Councilmember Stevens asked if the TIF amendment issue had been

resolved.

{

t. Iix

''- !r

\
,-i

, ,rf
I-\

,,.-\

q>:' # Mr. Bucks said there were some constitutional issues in other states and\,;'.* they may apply in Montana too. (emphasis added)
\ f1, X Mr. Bucks said he had heard some concern (emphasis added)about the'1iJ new district (Cabela's) and asked if it was going to strictly be under an urban

renewal statute. The response was, yes

Under Topic #3 from the minutes there is no mention that the DOR would be at

this meeting, that is a clear violation of Article II Section 9.

26
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Montonq Deportment of Revenue

Mike Kadas
Director

December 8, 2015

ACX}828 03-(B27-@1-4&1+m RealProperty
Afl]820 0+0927-0:l-1-€{7{Xxtr Real Property
AmB25 (B-tx)27-(B-1-iA{1-Um RealProperty
AUl834 (B-1G3333{H)1-{UD Real Property
Am810 0:l-tD27-0$1-tlll-02-(nm Real Properry

Am82A O:}1(B:|-3+905-0+O0m Real Property
Am24 G{Xf27-0}1-4&02-qm Real Prop€rty
Am23 (F-0927-(B-1-48-0+flm RealProperty
lq251A 03{927-0&1-3+O1-mG RealProperty
Affi13 (F0927-03-1-44-10'm RealPrcperty

20fl806 o3-0mz)q)506m1 PersonalProperty
A(I]840 (B-1(B$:I3.3-1(]'0:FqXX) RealProperty
400206 O3'103333-&23-03(Im RealProperty

,'**,*4ffil,.' $$ffi; }:{*&l;ffi Egp! Prqps+v

Z3183Z7A (B-filL|1&I27A-m1 PersonalProperty
Un35$ (Bm20B5oGm1 PersonalProperty

Am355 03{927{}2-4}0}ffin RealProperty
4m376 0&0927-092-4G09flm Real Prop€rty
Am|5O G{If27-(82-43-01-flXn Real Property

2000278 @0020m278-{tr1 PenonalProperty
A67i8 oJ.{lf}.27-03-2-3+0+m00 Real Property
Affitts 03-0927-G-2-39{Gm RealProperty

20m388 03-{XDZfin38&m1 Penonal Property

2018815 G-0m20U81Sm1 PersonalProperty

AtXlgX O3-(B27-0+1-38-09m RealProperty

Am271 03-{X}27-0}2-42-0}qm Real Prop€rty

Steve Bullock
Govemor

Kevin Nelson
PO Box 23107
Billings, MT 59104

Mr. Nelson,

At the last RTIC meeting you asked for the geocodes to the properties outlined in my earlier
response. Below are those geocodes and the associated value change with each. I hope this
helpful.

Sincerely,

34{"4
Mike Kadas
Director, Montana Department of Revenue
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Detail Properfy Tax fnformation
;laimen The tax information was updated on 1212212O15. Please notify the Treasurcr's Office of
inaccuracies. Online Tax Billing Htstory is available from Tax Year 2fiX) fonmrd. tf you wtsh

for prior tax years contact the Trcasurer,s Office. pay Taxes Online

Tax ID: 2013204 Tax Year: 2010
2OO8 E)(PANDED N 27 ST URB

2008 E)(PANDED N 27 ST URB (Levy
lst llalf 2nd Half Total

Dishict) 3,159.82 P 0.00 3,159.82
2T3A 2OO8 E)(PA}IDED N 27 ST URB 7,661.09P 0.00 7,661.09
BFH1 BFHS BLGS FIRE ITTD PPA,IH

TIDU TIDU TID - UMVERSITY MILLAGE
222.02P
74.4tP

ll,lI734
07/09/2010

222.02

74.41

rl,tl734

0.00

0.00

0.00

Detail Properfy Tax fnformation
;laimen The tax information was updated on 1212212O15. Please notify the Treasure/s Office of
inaccuracies. Online Tax Billing History is available from Tax Year 2600 forryad. lf you wtsh

for prior tax yearc contact the Treasurer's Office. pay ?axes Online

Tax ID: 2013204 Tax Year:2009
BILLINGS

Code District
BILLINGS (Levy District)

lst Half 2nd

9,073.67 P

Ilalf Total
0.00 9,073.67

0.00 r86.7s

0.00 9260.n

BFHI BFHS BLGS FIRE HYD PPA4H 186.75 P

Totals 9,2,60.42

Date Paid A7fl412009

Close Window



Detail Property Tax fnformation
scfaimer: The tax informatio_n was updated on 12t22t2015. Please notify the Treasurer,s office ofy inaccuracies. Online Tax Bitling History is available from Tax year 2600 forrvard. lf you wishbrmation for prior tax years contact the treasurer,s office. Fay Taxes onlins

Tax ID: 400887 Tax Year: 2009
2OO8 E)(PANDED N 27 ST URB

Code District
2008 E)(PANDED N 27 ST URB (Levy

.",2T3A 2OO8 E)(PANDED N 27 ST URB
BACF BACF BLGS ARTERIAL CONST FEE
BFHS BFHS BLGS FIRE HYD REAL
BLGB BLGB BILLINGS GARBAGE
BLSW BLSW BILLINGS STORM SEWER
BS#2 BS#2 BLGS STREET MAINT #2
L149 OI49 BLGS LIGHT MAINT

lst llalf 2nd Half Total
Distict) 1,627.94 P t,627.9j p 3,255.97

219.92P 21991P 439.83

110.88 P 110.88 P'" 22r.76
37.70P 37.70P 75.4A

40s.00P 405.00P 810.00
99.65P 99.6sP 199.30

67.13 P 67 _t3 P t34.26
96.38P 96.33P 192.76

TIDU TIDU TID - LTNryERSITY MILLAGE 2.14 P 2.14P 4.28
Totals 2,666.74 2,666.72 5J33.46

Frr:h Pqirl l"l ll2/?nnQ O</?1 nnt n
cfaimer: The tax informatio_n was updated on 12t2212015. Please notify the Treasurer.s Office of
r inaccuracies. Online Tax Billing History is available from Tax Year Zir0O forward. tf you wish
trmation for prior tax yearc contact the Treasurer's office. Fay Taxes online

Tax ID: A00887 Tax Year: 2010
2OO8 E)(PANDED N 27 ST URB

Code District lst Half 2nd Ilalf Total
2008 EXPANDED N 27 sr URB (Levy District) 1,904.33 p 1,804.33 p 3,60g.66

.?T3A 2008 EXPANDED N 27 ST URB
BACF BACF BLGS ARTERIAL CONST FEE
BFHS BFHS BLGS FIRE I{TD REAL
BLGB BLGB BILLINGS GARBAGE
BLS\M BLSW BILLINGS STORM SEWER
BS#2 BS#2 BLGS STREET MAINT #2

L149 0149 BLGS LIGHT MAINT
TIDU TIDU TID - UNIVERSITYMILLAGE

267.08P 267.08P 534.16

113.61 P 113.61 P 227.22

41.16 P 4r.16P 82.32

441.00P 441.00P 382.00

99.6sP 99.6sP 199.30

68.81 P 68.81 P 137.62

76.16P 76.r6P 152.32

2.53 P 2.52P 5.05

Totals 2,914.33 2,914.32 5,828.65
Date Paid tutS/20t0 05/27/2011

i Close Window
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Detail Properfy Tax Information
;laimer: The tax information was updated on 7212?J2O15. Please notify the Treasurer's Office of
inaccuracies. Online Tax Billing History is available from Tax Year 2600 fonrard. lf you wish

for prior tax yeani contact the Treasurefs Office. F:;- ll::=* i:,ii:e

Tax ID: 2001358 Tax Year: 2009
BILLINGS

Code District
BILLINGS (Levy Disrict)

BFH1 BFHS BLGS FIRE I{YD PP/}4H

TIDU TIDU TID - UNTVERSITY MILLAGE

lstHaIf
9,513.36

Znd Half
0.00

0.00

0.00

Total
9,513.36

195.80

9,709.16

P

PBFHI BFHS BLGS FIRE FTYD PP/}4H 195.80

Totals 9,709.16

Date Paid a7ngn009

i Close Window

@e

Detail Property Tax Information
: The tax information was updated on 1212il2015. Please notify the Treasurer's Office of

inaccuracies. Online Tax Billing Hirstory is available from Tax Year 20{X} forward- lf you wish
for prior tax yeari conhct the Treasurefs Offtce- Fa-,. ]e;es-lr.:::::;

TaxID: 204n58 TaxYear: 2A70
2OO8 E)(PANDED N 27 ST URB
District lstHalf 2nd HaIf Total

2008 E)(PA]rIDED N 27 ST URB (Leqr Dishict) 4,229.52P 0.00 4*29-52

Totals
Date Paid

2W.19P
102.85 P

14,881.2,4

07t29t2010

297 -r9
102.85

14,88124

0.00

0.00

0.00
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Mike Kadas
Director

February 23,2415

Kevin Nelson
PO Box 23107
Billings, MT 59104

Mr- Nelson,

This is a follow up to our conversation last week regarding TIF in the Billings downtown.
I asked our local office to provide a historical view of the TIF with the new Federal
Courthouse, which is shown below.

Federal Courthouse Tax Code: A33796
The New federal courthouse splits levy districts. Approx. half of its value is in 2T3 and
the other half in 2T3A, both TIF districts.

The courthouse was built in 2011 and is 100o/o exempt. The property did carry a taxable
value that contributed to the base in 2008 when it was an MDU building
Other contibutors to the increase from 2009 to 2010 were:

Several Utility companies allocated more value to these districts, AT&T Mobility,
AT&T Communications and Qwest contributed almost $1.3 mill.
First Interstate Bank saw growth
Northem Hotel started undergoing renovations
CTA Architects renovated an old building
Montana Brewing Company went through renovations

Steye Bullock
Govemor

Increment
Base
Year

Base
Value

2009 2410 2011 2412 2013 zAM

N 27th St TIFD 273 2000 783,431 303,401 245.214 251.192 365.621 384.760 582,519

2008 Exp N 2?th
STTIFD

2T34 2008 3,328,807 510:65 2.741.273 2.646.972 2.598,300 2,768,345 2,48l.,348

revenue.mt.govATollfteel-86&859-2254(inHelena,4444900)arDD(406)444-2s30



Nelson
Page 3

o The following centrally assessed properties contributed to the increase in 200g
and 2010:

*Largest impact in 2a10' many of ihese cenirally assessed companies were not
identified in this district for 2009. ffi

I hope this information regarding the questions you raised regarding the Billings
Downtown TIF at the last Revenue and Transportation Interim Committee is helpful.

Sincerely,

%,/tU
Mike Kadas
Director

2009 2410 Difference

ut\t5t- 1,167 861 -306

Qwest Corp 0 1'l4,UOg 114,008

Mid Rivers ?? 36 3

MCt
Communications

0 556 358

Qwest Comm Corp U 44,442 44,442

Celloco-VenZon vo,6cu 131,659 34,800

AT&T
Communications

J3U,-l U/ 468,098 117,991

WWC Holdings 0 3b,409 35,409

M I Pc$-Gellular One 0 2.681 2.681

-

r n To? ir-r-:r:r I

-

n r <x r rvruutttty 
I u 1,040,963 1,040,963 -v

-_--4

Total: 448,165 1,839,414 1,390,249



FRO'Ii THE DE5K OF . . .

Bnrce ltAcConCless

Assistanf City Adninistrotor
PO Box 1178

Billings, MT 59103
(406) 657-8?7? Fax (4ob) 657-8390
Email: mccandlessb@ci.bi llings-mt.us

JuIy22,201l

TO: Tina Volek, CityAdministrator

SUBJECT: N. 27'h Skeet Tax Incre,ment District Tax Year 2010 Revenue

As reported to the City Council, theMT Departrrent of Revenue (DOR) has trrice
revised the amount of tax increme,lrt for the N. 27$ Steet Tax Increment Distict (TD).
DOR annor:nced the first change inmid-Jrme and based on a substantially lower
inctemental taxable value, the Finance Division calculated that the TID would produce
approximately $800,000 of incrernent versus the previously esrimalsd $1,900,000. I
rqrorted that to the Council on July 5. On July 18, the DOR again revised the
incremental taxable value and based on that amount, the total will be approximately
$1,700,000, including personal property tax. If the County collects the known
deliaquencies and ifprotested taxes are decided in the City's favor, the total could be
$1,800,000.

Attached is a July 18, 2011 letter from the regional offi.ce of the DOR In the 4s and 6ft
paragraphs (bottom ofpg 1 and middle ofpg 2), DOR adrdts that the June eirors were
caused by miscalculations of centrally assessed and real property values. The
explanations and the results are confirsing so I'11 try to give a sinnpler explanation.

The ce,ntrally assessed properfy error occurred when the DOR failed to enter in its
computer system a base taxable value for the utility, railroad" etc. property in the TID.
That caused all of the taxable value to be reported as inoernent Whe,lr the DOR
discovered that error, it initially told the City that none of the value was increrrent and
that caused a $600,000 ta:c loss. In the second revision, theDOR recognized that a lot of
the value was in fact an increase compared to 2008-2009 and therefore, it re-added that
incte,ment. There are ce,ntrally assessed properfyprotests, but only about $90,000 is in
theN.27t".TItr..

The DOR's first revision ofthe real propertv incremental valuereduced TID taxes by
about $500,000. When the City challenged the DOR's values, it discovered that it had
applied an incorrect multiplier to all of the district's real propergr. The same error w.rs
made in the South Billings Blvd TID but not in the East TID- The DOR corrected that
factor and the result increased tax increment to almostthe same amount as originally
estimated.



McCall: amazingwork, need to get this kind of info out to the public. How long to

recharge the system when it was down to eight (8) feet of water? Mumford: about (two)

2 hours.
Pitman: at what point would we have notified the public to stop using water? Mumford:
we were neariy at that point. Would notit/ County Disaster Emergency Services, who
would be responsible for public notice.
Ulledalen: assess rock fall risk to reservoirs below the rims? Mumford: we haven't
looked at it. Chappel is mostly underground. MSU-B is a buried tank and the one in
Ironwood is in a ravine and protected. The one at risk is above Rimrock - visible tank.

Gaghen: concern about oil spill is intemational news.

Mumford: will report soon on off-stream storage evaluation study. Will bring a report

back soon so we have other options for water besides the river.
Ulledalen: walked by Chappel and wire is damaged.

Public comments:
None

TOPIC #4 Empire Parking Garage

PRESENTER

NOTES/OUTCOME

McCandless presentation and Q&A (Bruce you will need to add as I have no
presentation. Thought it would be easier for you to add then for me to pick and choose.

If you would prefer I do that let me knorv,..) Two (2) issues to discuss: due diligence
and the tax increment district funding for a potential new parking garage. Due diligence
was outiined in six (6) presentations from Septernber 2010 through May 2011 and the

staff reports and documents presented for each Council work session or business meeting.
'I'he property purchases and associated agreements obligate the City to various actions,

including parking arrangements, selling portions of the new garage and a development

agreement for the Northern Hotel. The tax incrernent district will have approximately

91,100,000 less money in tax year 2010 than predicted and it will be the same in future
years. The shorffall will require a short term loan from the General Fund to the tax
increment fund because a city fund can't end the fiscal year in the red. Repayment will
come from the tax year 2011 tax increment dishibution or from re-selling the land
recently purchased for the parking garage. There won't be enough tax increment for at

least 2-3 years to bond for a garage, so the staff recommendation is to sell the property
since it won't be needed anytime soon. Other options include keeping the land for up to
2 years and the Downtown Bilings Partnership is requesting up to 3 months to develop

alternatives for the Council's consideration
'Hanel: 

what is the status of the parking garage we have for sale? Tina: we have had an

offer with discussion of financing the purchase short term. Wanted to see what the
details of the Empire Parking Garage were.
McCandless: discussion, if the City could carry a note for a short period of time, at a

lower interest rate, given the City more capital in the end.

Astle: we own the Northern Hotel Parking Garage? Bruce: yes. Astle: do we get the
revenue? Bruce: No. Northern Hotel can lease the parking spots and keep the revenue

:
t

t

I

I

I



rt

o
t\
f\

aq
.3

;

o

t

=eg€
6<a.- =i rE

g

:::-:

::
*
U

=i

a
J

:_-:

'9

Ei
:-:

o

EH
-c !!N(t
:=
:a

c-osE
::u 'o
403.,
--q

E3*
6

gE

v.

u.

?

i

F

4,
a;

3
P

€, EE

+*-*

\
E
q

;:

t'":ts

Fian=
ntFs .

g+.
{- Es

*b"
g-*if

6:
_t

s.:q::

lii

::
! :j

I

'-!:'

:!
-a

1

s

:t;3'i. E

.'ost

":.-s
€

:fr'E
E

't

._ _,ts.1. 
e

{

.t

q

ll=a

_trgtr

s
s

;
I

*f'

al'

(\
(r-.
o
c)
h0
(E



lo,a1

Choose Parcel Search Criteria:

af qwns
gt Glo&da

6sode:

ltlfftl i: a.:.

_ 
i n dti.li.lo

Sv.iffi{rsl
8y Cafri{i6t! of Suwel

slrAds6
8y Subdtuislotr O 30 gBh

{}3{e7-03-?€a{1{x)00


	SFC-Jan-Exhibit11_a
	SFC-Jan-Exhibit11_b
	SFC-Jan-Exhibit11_c

